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Highlights

Salaries Tax
•  Waiver of 50% salaries tax for 
2008/09, capped at HK$6,000

Rates
•     Waiver of rates for the first two 
quarters of 2009/10, capped at 
HK$1,500 per quarter for each ratable 
tenement

Government fees & charges
•  Freeze on government fees and 
charges related to people's livelihood to 
31 March 2010

Rental concession for
government properties & land
•  20% rental reduction for most 
government properties and short term 
tenancies of government land for three 
months

Tobacco Duty
•   Increase of tobacco duty by 50%, 
with immediate effect

Budget Summary - 2009/10

TACKLING THE CRUNCH

The Financial Secretary of the HKSAR, Mr. John Tsang Chun-wah, 
delivered his 2nd budget speech at the Legislative Council on 25 
February 2009.

This budget comes at a time of grave economic crisis and has been 
prepared amid great expectations from the public for tax cuts and 
concessions as a result of the global financial tsunami.

As a result of the financial crisis and a slow-down in the global 
economy, consolidated budget deficit of $4.9 billion for 2008/09 and 
HK$39.9 billion for 2009/10 are forecasted. 

A decrease in GDP of 2 to 3 per cent for 2009 is projected.  

Fiscal reserves are forecasted to stand at HK$488 billion and $448 
billion by the end of March 2009 and 2010 respectively.

The abrupt change of economic environment gave us lots of 
uncertainties. This budget proposal thus concentrates on weathering 
this financial storm and puts Hong Kong back on course again as a 
vibrant city of opportunity.  

Emphasis has been put on:

Introducing a number of measures to preserve employment for the 

short term.

Promoting a more sustainable economic development by 

strengthenign the fundamentals and developing new 

economic initiatives in the longer run.

Reinforcing a caring community and providing further 
assistance to the disadvantaged.


