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Annual Improvements to HKFRSs
2014-2016 Cycle

Newsletter – Issue No. 2/2017

The International Accounting Standards Board (“IASB”) has issued Annual Improvements to International Financial 

Reporting Standards (“IFRSs”) 2014-2016 Cycle in December 2016. Subsequently in March 2017, the Hong Kong 

Institute of Certi�ed Public Accountants also issued the same annual improvements, Annual Improvements to 

HKFRSs 2014-2016 Cycle, so as to maintain the convergence with IFRSs.

Annual Improvements to HKFRSs 2014-2016 Cycle is a series of amendments to Hong Kong Financial Reporting 

Standards (“HKFRSs”) in response to the IASB’s annual improvements project to make necessary, but non-urgent, 

amendments to HKFRSs that will not be included as part of any other project.

Background

Summary
The following table lists the HKFRSs and topics addressed by Annual Improvements to HKFRSs 2014-2016 Cycle.

Standard

HKFRS 1 First-time Adoption of 

Hong Kong Financial Reporting 

Standards

HKFRS 12 Disclosure of Interests 

in Other Entities

HKAS 28 Investments in 

Associates and Joint Ventures

Subject of amendment

Deletion of short-term exemptions 

for �rst-time adopters.

Clari�cation of the scope of the 

standard.

Measuring an associate or joint 

venture at fair value.

E�ective date

1 January 2018

1 January 2017

1 January 2018
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What are the major contents of the annual improvements?

HKFRS 1 First-time Adoption of Hong Kong Financial Reporting Standards

The amendment to HKFRS 1 deletes the short-term exemptions covering transition provisions of HKFRS 7, HKAS 

19, and HKFRS 10. These transition provisions were available to entities for passed reporting periods and are 

therefore no longer applicable. The amendments apply to annual periods on or after 1 January 2018.

HKFRS 12 Disclosure of Interests in Other Entities

The amendment to HKFRS 12 clari�es that the disclosure requirement of HKFRS 12 is applicable to interest in 

entities classi�ed as held for sale except for summarised �nancial information for that subsidiary, joint venture or 

associate in accordance with paragraphs B10-B16 of HKFRS 12. Previously, it was unclear whether all other HKFRS 

12 requirements were applicable for these interests. The amendments apply retrospectively for annual periods 

beginning on or after 1 January 2017.

HKAS 28 Investments in Associates and Joint Ventures

Exemption from applying the equity method

HKAS 28 allows venture capital organisations, mutual funds, unit trusts and similar entities to elect measuring their 

investments in associates or joint ventures at fair value through pro�t or loss. HKAS 28 clari�es that this election 

should be made separately for each associate or joint venture at initial recognition. 

Equity method procedures

If an entity that is not itself an investment entity has an interest in an associate or joint venture that is an 

investment entity, the entity may, when applying the equity method, elect to retain the fair value measurement 

applied by that investment entity associate or joint venture to the investment entity associate’s or joint venture’s 

interests in subsidiaries. This election is made separately for each investment entity associate or joint venture, at 

the later of the date on which (a) the investment entity associate or joint venture is initially recognised; (b) the 

associate or joint venture becomes an investment entity; and (c) the investment entity associate or joint venture 

�rst becomes a parent.

The amendments apply retrospectively for annual periods beginning on or after 1 January 2018.
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This publication intended to provide general information and guidance on the subject concerned. No one should act upon such information without consulting a quali�ed 
professional adviser. SHINEWING (HK) CPA Limited takes no responsibility for any errors or omission in, or for the loss incurred by individuals and companies due to the use of, the 
information of this publication.

No claims, action or legal proceedings in connection with this publication brought by any individuals or companies having reference to the information of this publication will be 
entertained by SHINEWING (HK) CPA Limited. 
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