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2019-20 HKSAR Budget 

Mr. Paul Chan Mo-po, GBS, MH, JP, the Financial 
Secretary of the Hong Kong SAR Government 
delivered the 2019-20 Budget Speech today. 
 
The backdrop of profound changes in the global 
political and economic landscape begins to affect us. 
Amongst various aspects of the economy, the 
deceleration of export growth was first mentioned by 
the Financial Secretary, as in the fourth quarter of 
2018 Hong Kong experienced a contraction in export 
of goods and resulted in a year-on-year decrease of 
0.2 per cent.    
 
With the further fluctuations as expected in foreign 
trade, the Budget has enlarged government 
expenditures on public infrastructure, education, 
promotion of innovative service and technology, 
provision of public housing and maintenance of 
social services.   
 
Facing such external pressures, Hong Kong must 
enhance its attractiveness as an international and 
regional financial center.  In the past few years, we 
have prepared new financial measures and tax rules. 
They are progressively coming into force in the year 
to come.  We long for a greater practical flexibility 
and the relief of burden on taxpayers. 
 
In 2018, the service commencement of the High 
Speed Rail and the Hong Kong-Zhuhai-Macao 
Bridge has led us to a new epoch of 
communicational linkage with the Mainland China.  
Connection with nearby cities has been promptly 
enhanced.  Immediately followed, we have been 
given new roles under The Outline Development 
Plan for the Guangdong-Hong Kong-Macao Greater 
Bay Area.  We have already seen tremendous 
growth in travel volumes. 
 

The merge of Hong Kong into the Greater Bay Area will 
cast significant business opportunities for goods trade, 
service provision, exchange of personnel and 
employment.  The refinement of Fintech and provision of 
various real time payment systems serve as an essential 
blood vessel for carrying on such activities.  However, 
the boundary of Hong Kong’s tax regime shall be adjusted 
to take up the new challenges as Hong Kong has the 
unique tax regime as compared with the rest of the cities 
in the Greater Bay Area.  We hope the transfer of the Tax 
Policy Unit to the Financial Secretary’s Office will expedite 
the development of new tax measures under the new 
economy. 

Tax Highlights 

Profits Tax 
 Reducing profits tax for 2018-19 by 75%, subject

to a ceiling of $20,000 
 Offering a 50% profits tax concession to eligible 

insurance companies’ businesses, including 
marine insurance, to promote the development of 
the industry 

Salaries Tax 
 Reducing salaries tax and tax under personal

assessment for 2018-19 by 75%, subject to a 
ceiling of $20,000 

Others 
 Setting up a dedicated task force to study tax and

other measures, with a view to attracting ship 
finance companies to establish their presence in 
Hong Kong and developing Hong Kong as a ship 
leasing centre in the Asia-Pacific region 

 Transferring the Tax Policy Unit, currently under 
the Financial Services and the Treasury Bureau, 
to come directly under the Financial Secretary's 
Office, and provide additional resources as and 
when necessary 

2019-20 HKSAR Budget
 

 
 

 

 
Mr. Paul Chan Mo-po, GBM, GBS, MH, JP, the 
Financial Secretary of the Hong Kong SAR 
Government delivered the 2019-20 Budget Speech 
today. 
 
The backdrop of profound changes in the global 
political and economic landscape begins to affect us. 
Amongst various aspects of the economy, the 
deceleration of export growth was first mentioned by 
the Financial Secretary, as in the fourth quarter of 
2018 Hong Kong experienced a contraction in export 
of goods and resulted in a year-on-year decrease of 
0.2 per cent.    
 
With the further fluctuations as expected in foreign 
trade, the Budget has enlarged government 
expenditures on public infrastructure, education, 
promotion of innovative service and technology, 
provision of public housing and maintenance of 
social services.   
 
Facing such external pressures, Hong Kong must 
enhance its attractiveness as an international and 
regional financial center.  In the past few years, we 
have prepared new financial measures and tax rules. 
They are progressively coming into force in the year 
to come.  We long for a greater practical flexibility 
and the relief of burden on taxpayers. 
 

 

 

The merge of Hong Kong into the Greater Bay Area will 
cast significant business opportunities for goods trade, 
service provision, exchange of personnel and 
employment.  The refinement of Fintech and provision of 
various real time payment systems serve as an essential 
blood vessel for carrying on such activities.  However, 
the boundary of Hong Kong’s tax regime shall be adjusted 
to take up the new challenges as Hong Kong has the 
unique tax regime as compared with the rest of the cities 
in the Greater Bay Area.  We hope the transfer of the Tax 
Policy Unit to the Financial Secretary’s Office will expedite 
the development of new tax measures under the new 
economy. 

Tax Highlights 

Profits Tax 
 Reducing profits tax for 2018-19 by 75%, subject

to a ceiling of $20,000 
 Offering a 50% profits tax concession to eligible 

insurance companies’ businesses, including 
marine insurance, to promote the development of 
the industry 

Salaries Tax 
 Reducing salaries tax and tax under personal 

assessment for 2018-19 by 75%, subject to a 
ceiling of $20,000 

Others 
 Setting up a dedicated task force to study tax and 

other measures, with a view to attracting ship 
finance companies to establish their presence in 
Hong Kong and developing Hong Kong as a ship 
leasing centre in the Asia-Pacific region 

 Transferring the Tax Policy Unit, currently under 
the Financial Services and the Treasury Bureau, 
to come directly under the Financial Secretary's 
Office, and provide additional resources as and 
when necessary

In 2018, the service commencement of the High 
Speed Rail and the Hong Kong-Zhuhai-Macao 
Bridge has led us to a new epoch of 
communicational linkage with the Mainland of China. 
Connection with nearby cities has been promptly 
enhanced.  Immediately followed, we have been 
given new roles under The Outline Development 
Plan for the Guangdong-Hong Kong-Macao Greater 
Bay Area.  We have already seen tremendous 
growth in travel volumes. 
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The following summarize other key points mentioned in the budget speech (other than tax as previously 

highlighted) for easy reference: 

Rates 
 Waiving the rates for four quarters of 2019-20, subject to a ceiling of $1,500 per quarter for each rateable

property

Comprehensive Social Security Assistance ("CSSA”) 
 Provision of extra allowance to recipients of CSSA, Old Age Allowance, Old Age Living Allowance or

Disability Allowance, equal to 1 month of the standard rate, similar arrangements will apply to Working
Family Allowance and Work Incentive Transport Subsidy

 Providing a one-off grant of $2,500 to each student in need to support learning

Supporting for Enterprises 
 Waiving the business registration fees for 2019-20

 Doubling the funding ceiling of the Technology Voucher Programme for each enterprise from $200,000 to
$400,000

 Extending the geographical scope of the Enterprise Support Programme under the Dedicated Fund on
Branding, Upgrading and Domestic Sales ("BUD Fund") to economies which have entered into Free
Trade Agreement ("FTA") with Hong Kong; and injecting another $1 billion into the BUD Fund

 Increasing the ceiling per enterprise under the BUD Fund to $3 million this year, including $1 million for
the Mainland market and $2 million for other FTA markets

 Extending the application period for the special concessionary measures under the SME Financing
Guarantee Scheme to 30 June 2020

Supporting Tourism 
 Allocating an additional $353 million to the tourism industry in the new financial year to implement the

Development Blueprint for Hong Kong's Tourism Industry released by the Tourism Commission in 2017

Financial Services Industry 
 Increasing the amount of seed capital for the Financial Reporting Council to $400 million to help it migrate

to the expansion of remit and exempting the levy under the new regime for the first 2 years to enhance
the independence of the regime for auditors of listed entities and strengthen investor protection

 The Hong Kong Monetary Author will shortly issue virtual banking licences.  Banks will also implement
the Open Application Programming Interface functions in phases.  These will bring more innovative
banking services to the public

Other key points mentioned in the Budget Speech (other than tax as previously highlighted) are 
summarized for easy reference: 

Financial Services Industry 
 Increasing the amount of seed capital for the Financial Reporting Council to $400 million to help it migrate

to the expansion of remit and exempting the levy under the new regime for the first 2 years to enhance
the independence of the regime for auditors of listed entities and strengthen investor protection

 The Hong Kong Monetary Authority will shortly issue virtual banking licences.  Banks will also implement
the Open Application Programming Interface functions in phases.  These will bring more innovative
banking services to the public
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Construction Industry 
 Earmarking $40 million for the first 3 years of operation of the Centre of Excellence for Major Project

Leaders to equip public officers with more innovative minds and enhanced leadership skills for delivering
public works projects

 Allocating $200 million to expand the apprenticeship scheme for the challenges of labour shortage and an
ageing workforce in the construction industry

Innovation and Technology 
 Increasing the monthly allowance of the researchers under The Researcher Programme to attract more

local graduates to the industry

 Granting $1 million to each secondary school to procure the necessary information technology (IT)
equipment and professional services, and organise more relevant extra-curricular activities to deepen
students' knowledge of cutting-edge IT to helping young people build a good IT foundation early during
their secondary school years

 Raising the maximum annual funding for each university from the existing $4 million to $8 million under
Technology Start-up Support Scheme for Universities to better nurture university start-ups

Expanding Market Coverage 
 Providing $150 million to support the development and initial operation of the development of a dispute

resolution online platform by non-governmental organisations to enhance the development of LawTech in
Hong Kong and consolidate Hong Kong's position as an international dispute resolution services centre

 Discussions with the UK on the proposals for closer economic ties are underway.  The Government is
exploring FTA with the four members of the Pacific Alliance (namely Chile, Colombia, Mexico and
Peru).  We also plan to seek accession to the Regional Comprehensive Economic Partnership after
completion of negotiations between ASEAN and relevant economies

 Targeting to bring the total number of the Comprehensive Avoidance of Double Taxation Agreements to
50 in the next few years

Optimal Use of Fiscal Reserves 
 Bringing back the Housing Reserve to the fiscal reserves over 4 financial years and earmarking the same

amount in the fiscal reserves for public housing development to demonstrate the Government's firm
commitment

 Inviting several experienced persons in the financial services sector to advise on the Future Fund's
investment strategies and portfolios to achieve more diversified investments.  The objective is to
enhance return, while also consolidating Hong Kong's status as a financial, commercial and innovation
centre, and raising Hong Kong's productivity and competitiveness in the long run
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Budget Summary – Hong Kong 2019-20 

Salaries Tax 2018-19 2019-20 

Standard tax rate *1 15% 15% 

Progressive tax rates *1 First HK$50,000 - 2% First HK$50,000 - 2% 

Next HK$50,000 - 6% Next HK$50,000 - 6% 

Next HK$50,000 - 10% 

Next HK$50,000 - 14% 

Next HK$50,000 - 10% 

Next HK$50,000 - 14% 

Remainder - 17% Remainder - 17% 

Personal allowances 

- Single taxpayer HK$132,000 HK$132,000 

- Married couple HK$264,000 HK$264,000 

- Disabled

- First to ninth child (each)

HK$75,000 

HK$120,000 

HK$75,000 

HK$120,000 

- Additional for new born baby (each) HK$120,000 HK$120,000 

- Single parent HK$132,000 HK$132,000 

- Dependant parent/grandparent (each)

Aged 55 to 59

- Basic

- Additional

(for dependent living with taxpayer)

HK$25,000 

HK$25,000 

HK$25,000 

HK$25,000 

Aged 60 or above 

- Basic

- Additional

(for dependent living with taxpayer)

HK$50,000 

HK$50,000 

HK$50,000 

HK$50,000 

- Disabled dependent (each) HK$75,000 HK$75,000 

- Dependent brother/sister (each) HK$37,500 HK$37,500 

Deductions 

- Charitable donations Up to 35% of 

assessable income 

Up to 35% of 

assessable income 

- Self education expenses Up to HK$100,000 Up to HK$100,000 

- Home loan interest Up to HK$100,000 *2 Up to HK$100,000 *2 

- Elderly residential care expenses Up to HK$100,000 Up to HK$100,000 

- Contributions to recognized retirement
schemes

Up to HK$18,000 Up to HK$18,000 

- Voluntary health insurance qualifying
premium

- HK$8,000 

- Annuity and MPF voluntary
contributions

- HK$60,000 

*1 Salaries tax is charged on net chargeable income at progressive rates.  The tax charged however is limited to
tax at the standard tax rate on the person’s assessable income less concessionary deductions. 

*2 Deduction is granted to each taxpayer for 20 years of assessment, whether continuous or not 
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Budget Summary – Hong Kong 2019-20 

Profits Tax 2018-19 2019-20 

Tax rate 

Corporation 16.5% 16.5% 

Unincorporated business 15% 15% 

Royalties to non-residents  
(non-associate corporation) 

- Rate of deeming assessable profits 30% or 100% 30% or 100% 

- Effective tax rate 4.95 % or 16.5% 4.95 % or 16.5% 

Deduction 

Charitable donations Up to 35% of assessable 
profits 

Up to 35% of assessable 
profits 

Depreciation allowances 

Allowances for plant and machinery 

- Initial allowance 60% 60% 

- Annual allowance 10%, 20% or 30% 10%, 20% or 30% 

Commercial building allowance 4% 4% 

Industrial building allowance 

- Initial allowance 20% 20% 

- Annual allowance 4% 4% 

Manufacturing plant and machinery, and 
computer hardware and software 100% immediate write-off 100% immediate write-off 
Building refurbishment 20% write-off for 5 years 20% write-off for 5 years 

Environment-friendly machinery and 
equipment 

100% immediate write-off 100% immediate write-off 

Environment-friendly installations mainly 
ancillary to buildings 
Intellectual property expenditure 
- Patent rights, rights to any know-how
- Copyrights, registered designs,

registered trade marks

100% immediate write-off 

100% immediate write-off 
20% write-off for 5 years 

100% immediate write-off 

100% immediate write-off 
20% write-off for 5 years 
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Budget Summary – Hong Kong 2019-20 

Property tax 2018-19/ 2019-20 

Tax rate 15% 

Stamp duty 
Stock transactions 2018-19/ 2019-20 

Hong Kong stock 0.2% per transaction 
(payable half by the vender and half by the purchaser) 

Residential property transactions (AVD) Any residential property 
acquired by a Hong Kong 

Permanent Resident 
individual who does not 

own any other residential 
property in Hong Kong at 

the time of acquisition 

Other scenario 
(include acquiring more 

than 1 residential property 
under a single 
instrument*3)  

Up to HK$2,000,000 
HK$2,000,001 – HK$3,000,000 

HK$100 
1.50% 

HK$3,000,001 – HK$4,000,000 2.25% 

HK$4,000,001 – HK$6,000,000 3.00% 15% 

HK$6,000,000 – HK$20,000,000 3.75% 

Above HK$20,000,000 

Buyer’s Stamp duty (BSD) 
Residential property transactions 

Special stamp duty (SSD) (residential property 
transactions) 
Property held for 6 months or less
Property held for more than 6 months but for 12 
months or less 
Property held for more than 12 months but for 36 
months or less  
Property held for more than 36 months 

4.25% 

Any residential property 
acquired by a Hong Kong 

Permanent 
Resident individual 

Nil 

Any residential property 
acquired by a non-Hong 

Kong Permanent 
 Resident individual 

(including corporation) 

15% 

Transactions took place after 27 October 2012 

20% 
15% 

10% 

Nil 

(Source: The 2019-20 Budget Summary) 

The budget proposals do not generally become law until their enactment and may be modified by the Legislative Council before 
enactment 

*3 By virtue of The Stamp Duty (Amendment) (No. 2) Ordinance 2018, unless specifically exempted or otherwise 

provided in the law, acquisition of more than 1 residential property under a single instrument executed on or after 
12 April 2017 will be subject to ad valorem stamp duty (“AVD”) at the rate under Part 1 of Scale 1 – a flat rate of 
15%, even if the purchaser/transferee is a Hong Kong permanent resident who is acting on his/her own behalf 
and does not own any other residential property in Hong Kong at the time of acquisition. 

6



©  SHINEWING. All rights reserved. 

43/F., Lee Garden One, 33 Hysan Avenue, Causeway Bay, Hong Kong 

Tel  (852) 3583-8000    Fax  (852) 3583-8002  Email  info@shinewing.hk  Website  www.shinewing.hk

Contact Us 

Dr. Angus Ho Tax Partner + (852) 3583 8588 angus.ho@shinewing.hk

Mr. Degas Yip Tax Principal + (852) 3583 8503 degas.yip@shinewing.hk

Ms. Janice Or Senior Tax Manager + (852) 3583 8514 janice.or@shinewing.hk

Ms. Karina Tsoi Tax Manager + (852) 3583 8505 karina.tsoi@shinewing.hk

Ms. Velma Lam Tax Manager + (852) 3583 8510 velma.lam@shinewing.hk

Mr. Wilson Lee Assistant Tax Manager + (852) 3583 8511 wilson.lee@shinewing.hk

Ms. Nicole Chan Assistant Tax Manager + (852) 3583 8513 nicole.chan@shinewing.hk 

Ms. Christine Tai Assistant Tax Manager + (852) 3583 8591 christine.tai@shinewing.hk 

The aim of this summary is to alert taxpayers on the recent developments. The information is general in nature and should not be taken as a substitute for specific advice. Accordingly, SHINEWING accepts no responsibility 

for any loss that occurs to any party who acts on information contained herein without further consultation with us. 

Copyright and any other intellectual property rights in its contents are the sole property of SHINEWING and its affiliates. 

SHINEWING is a premier provider of professional services, specialising in audit, tax and advisory services. 

Present in China, SHINEWING has domestic offices which are spread across the major cities, including 

Beijing, Shenzhen, Chengdu, Shanghai, Xi’an, Tianjin, Qingdao, Changsha, Changchun, Yinchuan, Jinan, 

Dalian, Kunming, Guangzhou, Fuzhou, Nanjing, Urumqi, Wuhan, Hangzhou, Taiyuan, Chongqing, Nanning, 

Hefei and Zhengzhou. Other member firms include Hong Kong, Singapore, Australia, Japan, Pakistan, 

Egypt, Malaysia, United Kingdom, Indonesia, India, Thailand, Taiwan and Germany. Today, SHINEWING 

employs over 8,000 staff. With our extensive network, we are able to leverage fellow members’ expertise 

and geographical presence and enhance our ability to serve the dynamic needs of transnational clients. 

SHINEWING offers strategic counsel for the taxation needs of corporate clients, from the design of privilege 

tax strategies for merger, acquisitions and listings to identifying efficient tax structure and vehicles and 

analyzing tax benefits of inter-company transactions. 

Other major areas of services include advisory on real estate and foreign capital investments, formulation of 

overall tax planning scheme and identifying channels for capital retrieval and remittance which are 

particularly useful in countries under foreign currency control. 

7

mailto:angus.ho@shinewing.hk
mailto:degas.yip@shinewing.hk
mailto:janice.or@shinewing.hk
mailto:karina.tsoi@shinewing.hk
mailto:velma.lam@shinewing.hk
mailto:wilson.lee@shinewing.hk

